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ADDITIONAL INFORMATION ON INTERIM FINANCIAL REPORT REQUIRED BY THE BURSA SECURITIES LISTING REQUIREMENTS  (Cont’d)


1. Review of Financial Performance

The Group achieved turnover of RM65.3 million for the current quarter ended 30 April 2008, a decrease of 7.6% from the previous year corresponding quarter of RM70.7 million. The decrease was mainly due to the lower revenue recognition from the current ongoing projects and the tail-end of certain projects.

Corresponding to lower turnover, the Group recorded a profit before tax of RM189,000 in the 2nd quarter as compared to a profit before tax of RM5.3 million in the preceding year corresponding quarter.   The higher profit in the preceding year corresponding quarter was mainly due to the gain on disposal of properties of RM5.2 million.  

2.
Variation of Results against Preceding Quarter

The Group’s turnover for the quarter of RM65.3 million represents an improvement of 25% over the turnover of RM52.3 million in the preceding quarter ended 31 January 2008.   The increase was mainly due to the general increase in selling price of the steel products in the current quarter as compared with preceding quarter.

With higher operating expenses, particularly the higher raw material cost, the Group recorded a profit before tax of RM189,000 in the current quarter as compared with RM538,000 in the preceding quarter.  

3. Company’s Prospects









The Group is aware of the challenges in the market place amidst the rising cost of operating in the competitive market.  The snowballing effect from the recent rise in fuel cost will affect the Group but may be mitigated to some extent with the increase in selling prices of the finished steel products.

Nonetheless the Group will continually review its internal efficiencies and explore new markets to improve the performance of the Group.

4.
Profit Forecast / Guarantee

The Company did not issue any profit forecast or guarantees.

5.
Taxation


Included in the taxation are the following:

Current Quarter
    Period-to-date







      Ended
                     Ended 

                         30  April 2008
    30 April 2008







      RM’000
                 RM’000



Taxation



-
Current Year


   46

            196






                      =====
                    ======


The tax provision was based on the estimated taxable amount.   The tax charge of the Group is mainly from profitable subsidiaries’ taxation, and for tax purposes, cannot be utilized to set off against losses of other companies within the Group.

The deferred tax asset of the Group is recognized only to the extent that it is probable that future taxable profits will be available against which the asset can be utilized.  

6.
Unquoted Investments and Properties









There were no purchases or sale of unquoted investments and properties for the current financial period to date under review.

7. Purchase / Disposal of Quoted Securities






There was no purchase or disposal of quoted securities for the quarter under review.
  Total investments in quoted securities as at 30 April 2008 were as follows:








     RM’000


At Cost




 
102


At Book Value




  88

At Market Value




145

8. Status of the Corporate Exercise

a)
Corporate Debt Restructuring Scheme (“CDRS”)

Further to the status of the CDRS as announced on 31 December 2007 in respect of the unaudited consolidated financial results for the 4th quarter ended 31 October 2007, JAKS is required by the Securities Commission (“SC”) to comply with the conditions imposed on the CDRS of Wing Tiek Holdings Berhad on obtaining the Certificate of Fitness (“CF”) from the local authorities for the following remaining properties: -

1. Lot No. 536 and 537, Mukim Damansara, Daerah Petaling, Selangor

2. PT No. 21884,  Mukim Kapar, Daerah Kelang, Selangor.

As stated in the last quarterly announcement, JAKS had applied and on 14 January 2008, SC has granted its approval for an extension of time of up to 30 September 2008 for JAKS to comply with the CF requirements.

The status on the approval for the building plan and CF for the aforesaid properties as set out since the last quarterly announcement are highlighted below:


Lot No. 536 and 537, Mukim Damansara, Daerah Petaling, Selangor

On 5 November 2007, Majlis Perbandaran Subang Jaya (“MPSJ”) conditionally approved JAKS’s building approval.  On 6 December 2007, JAKS submitted the revised building plans to MPSJ to comply with the said conditions.   On 10 March 2008, the Company obtained the approval for the road and drainage system from MPSJ.  On 17 March 2008, MPSJ issued additional conditions for the Company to comply before the issues of building plan approval.  The consultant will be submitting the revised building plans to MPSJ to comply with the said conditions. 

On 23 May 2008, JAKS terminate the existing consultant for failing to execute the scope and meet the schedule timeline as agreed.  Two new consultants were appointed to complete the works within the scope as required to obtain the CF.

Upon final approval of the building plan application, the Company will arrange for construction work related to the CF application.  The CF application will then be submitted to MPSJ for approval.  The CF will be issued subject to the rectification compliance to the conditions that may be imposed by MPSJ during its inspection and JAKS is expected to obtain the CF by 30 September 2008.

 PT No. 21884,  Mukim Kapar, Daerah Kelang, Selangor
On 1 November 2007, during a pre-inspection process, Jabatan BOMBA dan Penyelamat (“JBP”) had required the property to be further equipped with a pressurized hydrant system.  On 11 March 2008, the issue was solved and JBP approved the hydrant pressurize system application.

On 17 March 2008, JAKS made an application for the water supply meter from Syarikat Bekalan Air Selangor Sdn Bhd.  On the same day, the Company handed over the sub-station to Tenaga Nasional Berhad for its connections of power supply.

On 23 May 2008, JAKS terminate the existing consultant for failing to execute the scope and meet the schedule timeline as agreed.  Two new consultants were appointed to complete the works within the scope as required to obtain the CF.

Upon obtaining approval from relevant authorities and the completion of the constructions works, the consultant will submit an application for inspection with the relevant authorities for CF approval.  The CF will be issued subject to the rectification compliance to the conditions that may be imposed by MPK during its inspection and JAKS is expected to obtain the CF by 30 September 2008.

b)      Proposed Employees’ Share Option Scheme (“Proposed ESOS”)

On 8 March 2008 and 14 March 2008, the Company announced its proposal to establish an employee share option scheme for eligible employees including Executive and Non-Executive Directors where the maximum number of new shares to be issued pursuant to the exercise of the share options shall not exceed 10% of the issued and paid up capital of the Company. 

On 28 April 2008, at the Extraordinary General Meeting held, the shareholders of JAKS approved the Proposed ESOS.  

9.
Group Borrowings











Group borrowings as at 30 April 2008 including interest denominated in Ringgit Malaysia are as follows: -

	
	Secured
	
	Unsecured
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000

	Short term borrowings

Overdraft
	     89,133

  14,211
	
	  -

  -
	
	     89,133

  14,211

	Long term borrowings
	   2,271
	
	          -
	
	   2,271

	
	
	
	
	
	

	Total
	  105,615
	
	-
	
	  105,615


10.
Off Balance Sheet Financial Instruments


















As at 26 June 2008, the Group does not have any off balance sheet financial instruments.


11. Material Litigation

On 19 October 2006, the Company announced that its subsidiary company, JAKS-KDEB Consortium Sdn Bhd (“JKDEB”) has on 6 October 2006  filed a civil suit against Perbadanan Urus Air Selangor Berhad (“PUAS”), Syarikat Bekalan Air Selangor Sdn Bhd (“SYABAS”)”) and Government of the State of  Selangor Darul Ehsan (“Selangor Government”) (collectively referred as the “Defendants”) for the breach of the Supply Agreement dated 25 October 2001 (“Supply Agreement”)  awarded by the Selangor Government to supply pipes and fittings in the whole State of Selangor Darul Ehsan  including the Federal Territory of Kuala Lumpur and Putrajaya. 

JKDEB has claimed for declarations, damages and injunctions to restrain PUAS and SYABAS from purchasing pipes and fittings all water projects being carried out in Selangor, Federal Territory of Kuala Lumpur and Putrajaya except from JKC and the specific performance of the Supply Contract. 

The case management in respect of the legal suit fixed on 29 May 2008 has now been postponed to 7 August 2008.

12. Dividend

No dividend has been declared nor paid for the quarter under review.

13.
Earnings Per Ordinary Share

a) Basic Earnings Per Share

The Earnings per share has been calculated based on the Group’s profit attributable to ordinary shareholders for the period and the weighted average number of ordinary shares outstanding as at end of the period.





     Individual Period

   Cumulative Period
Current
Preceding 
Current          Preceding





Year

Year

Period
          Period 








Quarter
Quarter
To-date         To-date








30/4/08
30/4/07
30/4/08          30/4/07





RM’000
RM’000
RM’000         RM’000



Profit for the

period attributable  

to Ordinary Shareholders             202                5,156 
       689           10,320        

Weighted average 

Number of Share in issue

  (RM1.00 each)    

410,957
398,510
410,957         398,510         
Basic Earnings

Per Share       (sen)

    0.05
                 1.29
      0.17
    2.59               

b) Diluted Earnings Per Share

This is not applicable as there exists no share option, warrants or other financial instruments that will dilute or have the effect of diluting the basic earnings per share.

By Order of the Board











Ang Lam Poah

Managing Director

27 June 2008.
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